Pharmaceutical companies support plans for more affordable medicines 

15 March 2004

In a submission made to the Department of Health’s Pricing Committee today, the Pharmaceutical Task Group (PTG), said it supported government’s intention to introduce a transparent medicine pricing system based on a single exit price for medicines. 

Responding to the Draft Pricing Regulations, relating to the Medicines and Related Substances Amendment Acts, the PTG emphasised their commitment to partnering in the delivery of affordable, safe and effective medicines of good quality on a sustainable basis to all South Africans and thus supporting the objectives of the National Drug Policy. 

The PTG presentation included constructive proposals relating to Regulation 5 and Regulations relating to annual price increases and the supply of information.  Regulation 5 requires companies to reduce prices by 50% when the Regulations come into effect on May 2nd. 

In concluding the presentation, the PTG summarised as follows:

· Regulations should be strong, unchallengeable and easily implementable

· Savings due to eliminating discounts and bonuses must be passed on to patients. 

· Transparency of the pricing system and the single exit price must be achieved as soon as possible.

· The proposed reduction in prices – equivalent to the previous level of discounting per product – should be done on a company-by-company and product-by-product basis.

· The processes should be collaborative between industry and Government, moving into the future.

While focusing on the affordability of medicines for patients, the PTG proposals would ensure a sustainable supply of innovative and quality medicines in the future. 

The PTG group of companies contributes R12 billion to the economy annually, employs 8600 people, does local manufacturing and invests in medical research.
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Editor’s Notes

1.
The PTG represents approximately 70 % of the private pharmaceutical 
market sector in South Africa. In combination these companies currently:

· Employ 8,600 people in South Africa;  

· Have 22 manufacturing facilities; 

· Spend R600 million annually on research & development in South Africa;

· Spend R419 million on social responsibility programmes; and 

· Procure goods and services from South African companies each year to the value of R5 billion.

2. 
The PTG represents the following research-based pharmaceutical companies:


1.
Abbott Laboratories SA (Pty) Ltd


2.
Adcock Ingram Regulated Healthcare (Pty) Ltd


3.
Adcock Ingram Critical Care (Pty) Ltd

4.
Alcon Laboratories (Pty) Ltd

5.
Altana Madaus (Pty) Ltd

6.
Astra Zeneca Pharmaceuticals (Pty) Ltd

7.
Aventis Pharma (Pty) Ltd

8.
Bayer (Pty) Ltd Healthcare Division

9.
Boehringer Ingelheim (Pty) Ltd

10.
Bristol-Myers Squibb (Pty) Ltd

11.
Eli Lilly

12.
Galderma Laboratories (Pty) Ltd

13.
GlaxoSmithKline (Pty) Ltd

14.
Janssen-Cilag 

15.
Merck (Pty) Ltd

16.
Merck Generics (Pty) Ltd

17.
3M Pharmaceuticals (Pty) Ltd

18.
MSD (Pty) Ltd

19.
Novartis South Africa

20.
Novo-Nordisk (Pty) Ltd

21.
Pfizer Laboratories (Pty) Ltd

22.
Roche Products (Pty) Ltd

23.
Sanofi-Synthelabo (Pty) Ltd

24.
Scientific Pharmaceuticals (SciPharm)

25.
Schering (Pty) Ltd

26.
Schering-Plough (Pty) Ltd

27.
Servier Laboratories (Pty) Ltd

28.
Tyco Healthcare (Pty) Ltd

29.
UCB Pharma

30.
Warner Lambert SA (Pty) Ltd

31.
Wyeth SA (Pty) Ltd

And are supported by other companies, which were too late to join the audit
but support the proposals:
Bausch & Lomb
Donmed
Norgine
Serono
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