Press Release

IMSA perspective on the status of the pricing regulations.


Medicine Prices – What the Patient can expect

The first part of the pricing regulations has been implemented.  Medicine prices now have a totally new look in that:

· What you see is what you get –  the new reduced single exit price has no discounts in it and includes all costs up to dispensing level

· Not only have they been reduced to remove discounts but they have also gone back to the level they were at in 2003 (less discounts) and

· they cannot be increased until May 2005

· Prices will be totally transparent to the public via information on product packs and on the internet so that patients are empowered, and 

· will not vary by pack size or on where medicines are purchased.

This is good news for the patient and health care provider alike – no one disputes the value of the SEP or the transparency it creates.

So what has  the pharmaceutical industry contributed?

IMSA predicts that from the 2nd August, as a result of price reductions and the implementation of dispensing fees, the price of medicine will come down by R2.4b to R2.9b.  A drop of some 20%. The model which has been used to predict these savings is based on research done by innovative medicine based companies and on market data for generic medicines. It uses the formula used in the pricing regulations. The reratable independent IMS medicines data for the SA private market was applied.

So what will be the Pharmaceutical Industry’s contribution to these savings?  We have already reduced our prices to our new SEP’s. This not only involved removing our discounts and netting our prices down but also entailed setting our prices at our 2003 average net prices, an effective price cut. In addition we are not allowed to increase our prices until May 2005 and then only in line with the limits set by the Minister of Health, with inflation indices likely to be the outer limit. We are thus the only sector in healthcare to be subject to rigorous price control going forward. In addition new mechanisms are being put in place to control our prices for new medicines. Bottom line for industry is that this is only round one of tough Government price regulations.

Is all of this realistic?  “It is hard to say.  The most immediate challenge is for all parties to manage the change process so that patients are not compromised.  We must remember their vulnerability to problems of pricing and problems of accessing their medicines”.

Why is the pharmaceutical industry not challenging nor litigating against these changes along with other stakeholders?  “It’s simple – the pharmaceutical industry has already expended a great deal of energy in challenging this same legislation – it is now time to move on and be contributors to the implementation of South Africa’s drug policies – they are not dis-similar to approaches we face in other countries.”

IMSA represents pharmaceutical manufacturers making up some 35% of the private medicines market  (Aventis Pharma, Eli Lilly, Novartis Pharma, MSD, Pfizer, Roche)

For further information contact:

Val Beaumont - Executive Director

082-828-3256

011-880-4644

val@innovativemedicines.co.za
www.innovativemedicines.co.za

