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· IMSA supports the principles established in Act 90 of 1997, which includes: 
· The establishment of single exit price (one ex-factory price only).

· The creation of a transparent pricing system for medicines

· Charging of a professional fee by pharmacists instead of a percentage markup on medicines (including the distributors)

· Removal of perverse incentives in the distribution and medicines value chain.

· To this end, IMSA companies took confidence in the Government’s many reassurances that the establishment of a single exit price would not include price setting. We support a free market approach and are therefore disappointed in the apparent price setting approach that has been introduced and welcome clarity on the matter. 

· We therefore support, in principle, the proposed system to the extent that it removes the discounts and rebates, replaces them with fees and passes these on to the patient as lower medicine prices. Our concern lies in the assumptions that have been made regarding the size of the discounts and rebates currently and that every company is involved to an equal extent.  
· It is vital for South African patients that we have a sustainable pharmaceutical sector and sustainable distribution chain.   Provision is made in the regulations for Government to challenge excessive prices – this approach should form the backdrop to a free market system that allows companies to establish their own sustainable approach.  It is unlikely that any company in any industry, that trades in an open and ethical manner, would be able to trade profitably in an environment where prices are arbitrarily cut in half.

· "We at IMSA look forward to engaging the Government in the coming weeks in order to clarify important details of the draft proposal. It is our hope that the final regulations will result in more South Africans having access to innovative medicines, such as those manufactured by IMSA companies, whilst encouraging continued growth and investment in the research-based pharmaceutical sector in South Africa."
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Additional Information: Innovative medicines South Africa

IMSA is a pharmaceutical industry trade association formed by six of the major multinational pharmaceutical companies in South Africa and representing some 35% of the private prescription market. The member companies are Aventis, Lilly, MSD, Novartis, Pfizer and Roche. The association was formed early in 2003 in the knowledge that it was time for the pharmaceutical industry to accept responsibility for its role in health reform and to work with the Government to achieve its health goals.

For further information, please contact: 

Val Beaumont
Executive Director Innovative Medicines SA

082-828-3256

880-4644

val@innovativemedicines.co.za
52 Glenhove Road, Melrose. 2196
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