Analysis of contribution to savings in medicine costs by manufacturers: Jan 2004 – August 2004

Medicine prices have declined by an average of 19% in August 2004 compared to January 2004 across the total private pharmaceutical market that includes prescription and non-prescription drugs. This is as a result of the introduction of Single Exit Pricing (or Pharmacy Purchase price).

An analysis of the total pharmaceutical market was conducted to determine the contribution made by manufacturers in decreasing medicine costs. The ex manufacturer price on January 16th (Date the Pricing Regulations were first published) was compared with the ex manufacturer price (Single Exit Price) at the 2nd August. The analysis covered 4012 line items which represents 91% of the value of the total private pharmaceutical market.  The balance of 9% was not analysed because they are sold in small volumes.

The data was extracted from the following sources:

· The audits of the global company IMS, Total Pharmaceutical Market January 2004 – units

· Pharmaceutical Computer Data supplied the medicine prices 

This large savings of 19% does not include any future savings that will be achieved in Distribution & Dispensing price controls.  The value of this saving is projected at R2.5 billion per annum.

The following slide illustrates the R2.5 billion savings.
[For further information contact Val Beaumont, 082-828-3256]


[image: image1.wmf]10.5

13

0

2

4

6

8

10

12

14

January Price

August Price

ZAR billion

Total Pharmaceutical Market

Savings Projected at R2.5 Billion per annum

from Pharmaceutical Manufacturers

Pharmaceutical Manufacturers 

Contribution to Medicine Savings

-

19%

R2.5 billion


_1154349009.ppt


Pharmaceutical Manufacturers 

Contribution to Medicine Savings



Total Pharmaceutical Market

Savings Projected at R2.5 Billion per annum 

from Pharmaceutical Manufacturers

-19%

R2.5 billion













10.5


13


0


2


4


6


8


10


12


14


January Price August Price


ZAR billion





